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The name of this corporation is and shall be the San
Miguelito Mutual Water Company and for convenience shall be
referred to herein as the "Company” or the "Corporation”.

ARTICLE II

PRINCIPAL OFFICE

The principal office for the transaction of the
business of the Corporation is fixed and located at Marre Ranch,
San Luis Bay Estates, Inc., Administrative Building, Avila Beach,
California 93424, The Board of Directors may change the
principal office from one location to another in this county.
Any change in this location shall be noted by the secretary in
these Bylaws opposite this section or this section may be amended

to state the new location.

ARTICLE IIT

OBJECTS ARD PURPOSES

Section 1. SCOPE OF BYLAWS.

These Bylaws are adopted for the

regulation of the

property rights, powers, privileges, duties and obligations of

the shareholders, the Board of Directors,

and the officers of

Company . Insofar as they are not inconsistent with the Articles



of Incorporation or applicable statutes of the State of
California, now existing or hereafter adopted or enacted, these
Bylaws shall be conclusive of all matters hereinafter contained.

.Section 2. POLICY OF THE COMPANY.

It is the policy of this Company to acguire and hold
water and water rights and to construct and maintain waterworks
‘and distribution facilities for the purpose of furnishing and
distributing water for domestic and irrigation purposes to its
shareholders at cost; including the use of the waterworks and
distribution facilities for the purpose of conserving, treating
and reclaiming water and providing sewage treatment to its
shareholders, at cost. Water shall be sold, distributed, supplied
or delivered only to owners of shares of the Company.

The Company, may, in the discretion of ‘the Board of
Directors, engage in and conduct such other activities as may be
lawful for a mutual water company operating in compliance with
existing federal and state laws and regulations applicable to
mutual water companies. .

Section 3. SERVICE AREA.

As used herein, the "Service Area" means all of those
lands situated in the County of San Luis Obispo, State of '
California, as shown in the sketch map appended to thése Bylaws
as Exhibit "A®", and as more particularly set out in Exhibit "BF
appended hereto. In the event of any discrepancy aor conflict
between Exhibits "A" and "B", Exhibit "B" shall control.

ARTICLE IV
SHAREHQOLDERS AND OWNERSHIP RIGHTS

Section 1. RIGHT TO RECEIVE WATER.

No water shall be supplied or delivered to any person
or organization who is not a shareholder of the Corporation,
except as otherwise required by applicable laws or regulations;
Water shall be delivered at a fair price consistent with Article
VI, Section 2 of these bylaws. Such water may be used only
within the Service Area.

The ownership of stock in the Corporation shall not
confer any right to have any pipeline, water conduit or other
facility enlarged or extended without the approval of the Board
of Directors, and the Board of Directors shall have at all times
the exclusive determination of the necessity and expediency of



‘constructing, enlarging and extending the water and sewage system
of the Corporation and all of its pipelines and conduits.

Section 2. SHAREHOLDERS.

Shareholders of the -Company shall be limited to the
owner or owners of each lot or parcel of real property within the
Service Area.

For the purposes o0f these Bylaws, a "lot or parcel”
shall be defined as only those lots or parcels which have been
assigned a separate assessors parcel number by the County of San
Luis Obispo, State of California.

For the purposes of these Bylaws, "owner” or "owners®
shall refer to those persons who are the fee simple owners of any
lot or parcel, and those persons who have a leasehold interest in
any lot or parcel with a term in excess of thirty~five (35)
years, including options. The purchaser of any lot or parcel of
land under an instzllment land contract, but not under an
executory purchase contract, shall also be deemed to be an owne
for the purpose of these Bylaws. ‘

‘Section 3. QUALIFICATIONS FOR OWNERSHIP.

Any natural person or persons, partnership, association,
corporation or other type of organization which is the owner of a
lot or parcel of land situated within the Service Area shall be
eligible to be a shareholder of the Company.

Section 4. STOCK APPURTENANT TO LAND.

Stock in the Company is appurtenant to the land. Every
owner of a lot or parcel of real property within the Service Area
of the Company shall be entitled to purchase a total of one share
for each: (1) separate residential unit (including each (a)
apartment unit which is properly zoned as an apartment unit and
which is in fact used as such, (b) living unit of a community,
‘condominium or other cooperative type of multiple Iliving
facility, which unit is occupied by, or designed to be occupied
by, a separate house, and (c) separate "commercial unit™ located
on the lot or parcel owned, (provided that each commercial unit,
other than one leased by the owner of the entire lot or parcel,
- must -be leased by a distinct party for a distinct commercial
enterprise for such unit to constitute a “commercial unit™ as
such term is used in these Bylaws.) In no event shall a
shareholder be entitled to purchase shares in a number either
more or less than the total of all residential units, hotel and
motel rooms, and separate commercial units lcocated on the owner's
lot or parcel.

{
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Fractional shares shall not be issued.

In the event that any shareholder transfers any lot or
parcel of land to which his shares are appurtenant, such transfer
shall also act as a transfer of the shares appurtenant to that
particular lot or parcel to its .new owner, subject to the terms
and conditions contained in Section 6, below.

Section 5. INITIAL ALLOCATION OF SHARES.

The Directors of the Corporation shall from time to
time authorize the issuance o0f shares consistent with the
allocation set forth in Section 4 above. Until a different
determination is made by the Board, the allocation -set forth
herein shall be used. .

The Service Area shall be divided into. seven (7)
parcels, and shares shall be eligible for purchase according to
the following schedule: ’

PARCEL NUMBER NUMBER OF SHARES
/S50
144
506
6
164
200
4

ST Uy LN

£

47
The parcels are shown on Exhibit "A“,.zith their legal
descriptions contained in Exhibits "B~1" through "B-7".

Section 6. TRANSFER OF STOCK.

Shares of stock in the Company are not transferable
except as part of the conveyance of the lot or parcel of real
property for which such shares are issued and appurtenant.

All transfers of such shares shall be subject to a
transfer fee of Twenty-five Dollars ($25.00) per lot or parcel
transferred and to the payment of all assegsments, charges or
tolls owed to the Company by the shareholder whose shares are
being transferred. :
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Section 7. CLASSES OF STOCK.

There shall be one (1) class of stock in the Company,
that being common stock.

Section 8. STOCK CERTIFICATES.

Certificates of shares of the Corporation shall be
issued to each shareholder in such form as the Board of Directors
may select. Each certificate shall contain a legend that the
shares are assessable and such further legends as may be required

other agency having jurisdiction over such matters. Each stock
certificate shall contain a description of the land for which it
is issued and shall be appurtenant thereafter to that land.

Section 9. LIENS AGAINST SHARES.

All assessments, charges or tolls shall be a lien
against the shares, and such shares may not be transferred by the
shareholder while such shares are subject to any such lien. Such
shares, while the lien continues, shall be delinguent.

Section 10. DELINQUENT SHARES.

While any share is delingquent, it may be forfeited to
the Corporation or it may be sold by the Corporation and
transferred without the land to which it is appurtenant and it~
shall cease to be appurtenant thereto and shall become
appurtenant to the land of the purchaser of such share, and the
purchaser shall acquire the right to receive water as provided in
the Articles of Incorporation or these Bylaws. Notwithstanding
the foregoing, no shares shall entitle any person to the delivery
of water outside the Service Area of this Corporation as
described in Article IX of the Articles of this Corporation.

Any proceedings for collection of assessments against
any shares shall be carried out in conformity with Section 423 of
the California General Corporation Law. The Directors shall
choose whether to proceed by sale of the delinguent shares,
forfeiture of delinquent shares or by an action against’ the
delinquent shareholder; and in the event that the Directors elect
to pursue their remedy of any action against a shareholder, the
Corporation shall be entitled to be awarded reasonable attorney's
fees and costs in the action brought to enforce the assessment.

Section 11. VOTING RIGHTS.
Each shareholder shall be entitled to cne (1} vote for
each share owned on each matter submi¥ted to a vote of the

shareholders; but no shares shall be entitled to a2 wvote while
delinguent. :
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Voting may be by voice or ballot, provided that any
election of the Directors must be by ballot if demanded by any
shareholder before the voting begins. EZach shareholder entitled
to vote at any election of the Directors shall have the right to
accurmulate his wvotes and give one {1) candidate the number of
votes egual to the number of Directors to be elected multiplied
by the number of votes to which his shares are entitled, or to
distribute his votes on the same principle among as many
candidates as he desires. The candidates, up to the number of
Directors to be elected, receiving the highest number of votes

shall be elected.

Each shareholder shall have the right to vote or
execute consents either in person or by the cone (1} or more
agents authorized by a written proxy executed by such shareholder
or his duly authorized agent and filed with the secretary of the
Company. No proxy shall be wvalid after eleven (11} months from
the date of its execution unless otherwise provided in the proxy.

Section 12. DIVIDENDS.

No gains, profits, dividends or interest shall be
declared, payable, or paid upon the shares of stock issued by
this Company.

Section 13.  LOST CERTIFICATES.

Except as provided in this section no new certificate’
for shares shall be issued in lieu of an old one unless the
latter is surrendered and cancelled at the same time. ‘The Board
may, however, in case any certificate for shares is alleged to
have been lost, stolen or destroyed, authorize the issuance of a
new certificate in lieu thereof, and the Corporation may reguire
that the Corporation be given a bond or other adequate security
sufficient to indemnify it against any claim that may be made
against it (including any expense or liability) on account of the
alleged loss, theft or distribution of such certificate on the
issuance of such new certificate, in addition to the requlrements
of Division 8 of the California Commercial Code.

ARTICLE V
MEETINGS OF SHAREHOLDERS
Section 1. PLACE OF MEETING.
The annual shareholders meeting shall be held either at
the principal executive office of the Corporation or any other

place designated by the Board of Directors, or by the written
consent of all the persons entitled to Yote at the meeting, given
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either before or after the meeting and filed with the Secretary
of the Corporation.

Section 2. ANNUAL MEETINGS.

The annual shareholders meeting shall be held on the
first Monday of May in each year at 7:30 p.m., or such other time
as may be fixed by the Board; however, if this falls on a legal
holiday, then the annual shareholders meeting shall be held at
the same time and place on the next succeeding full business day.
Directors shall be elected, reports of .the Corporation's affairs
shall be considered, and -any other business within the
shareholders' .powers may be transacted at the annual shareholders
meetings. The notice of any meeting at which Directors are to be
elected shall include the names of nominees. intended at the time
of the notice to be presented by management for election. .

Section 3. NOTICE OF ANNUAL MEETINGS.

Notice of annual meetings shall be given in writing to
each shareholder entitled to receive it, either personally, by
first class mail or telegram, charges prepaid, addressed to the
shareholder at his address appearing in the Corporation's books

or given by him to the Corporation for the purpose of notice or - —
if no such address appears or is given, at the place where the {':
principal office of the Corporation is located. All required - Rt

notices shall be sent or otherwise given in accordance with this
section and not less than ten {10) days nor more than sixty (60)
days before the meeting being noticed; shall specify the place,
the day, the hour of the meeting and the matters which the Board
intends to present for action by the shareholders; and shall
state any other matters that may be required by law, the Articles
of Incorporation, or these Bylaws.

Section 4. SPECIAL MEETINGS.

Special meetings of shareholders, for any purpose
whatsoever, may be called at any time by the president oxr by the
Board of Directors, or by the holders of shares entitled to cast
not less than one~third (1/3} of the voting power of the Company
at such meeting.

Sgction 5. NOTICE OF SPECIAL MEETINGS.

Upon reguest in writing to the president,
vice-president or secretary, by any person {other than the Board)
entitled to call a special meeting, the officer forthwith shall
cause notice to be given to the shareholders entitled to vote
that a meeting will be held not less than thirty-five (35) nor
more than sixty (60) days after the receipt of the request. In

d
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all other cases, the notice of a special meeting shall be given
not less than ten (10) days nor more than sixty (60) days before
the meeting being noticed. Notice of any special meeting shall
specify in addition to the place, day and hour of such meeting,
the general nature of the business to be transacted, and no other

business may be transacted.
Section 6. QUORUM.

The presence in péISOn or by proxy of twenty percent
{20%) of the shareholders shall constitute a guorum for the
transaction of business at -any meeting of shareholders. The
shareholders present at a duly called and held meeting at which.a
quorum is present may continue to do business until adjournment,
notwithstanding the withdrawal of enough shareholders to leave
less than a quorum, if any action taken {other than adjournment)
is approved by at least a majority of the shares-reguired to
constitute a quorum. The affirmative vote of the majority of the
shares represented and voting at a duly held meeting at which a
guorum is present (which shares voting affirmatively also
constitute at least a majority of the reguired quorum) shall be
the act of the shareholders unless the vote of a greater number
is required by law or by the Articles of Incorporation or Bylaws.

Séction 7. WAIVER OF CONSENT BY ABSENT SHAREHOLDERS.

. The transaction at any annual or special shareholders .
meeting, however called or noticed, shall be as valid as if held
after valid call of notice if a quorum is present, either in
person or by proxy, and if, either before or after the meeting,
each person entitled to vote and not present in person or by
pProxy signs either a written waiver of notice, a consent to hold
the meeting, or an approval of the minutes of the meeting. Each
waiver, consent, or approval given under this section shall be
filed with the corporate records or made a part of the minutes of
the meeting.

Section B. ACTION WITHOUT MEETING.

Any action that may be taken at a shareholders meeting
under any provisions of the California General Corporation Law
may be taken without a meeting if a written authorization is
signed by each person entitled to vote on the action at a meeting
and this authorization is filed with the secretary of the
Corporation.

Section 9. RECORD DATE.

The shareholders entitled to notice of any meeting or
to vote at any such meeting shall be the only person in whaose
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name shares stand or the stock records of the Corporation on thsa
record date. The Board may fix, in advance, & record d: @ i"'
the determination of the shareholders entitled to notice of any
meeting or to vote. The record date so fixed shall be not more
than sixty (60) nor less than ten (10} days prior to the date of
the meeting nor more than sixty - (60) days prior to the date of
t+he meeting nor more than sixty (60) days prior to any other
action. If no reccord date is fixed by the Board, the record date
for determining shareholders entitled to notice of or to vote st
a meeting of shareholders shall be at the close of husiness on
the business day next preceding the day on which notice is given
or, if notice is waived, at_ the close of business on the buziness
day next preceding the day on which the meeting is held. The
record date for determining shareholders for any other purpose
shall be at_the close of business on the day on which the Boaxd
adopts the resolution thereto, or the sixtieth (60th) day pricr
to the date of such other action, whichever is later.

Section 10. MULTIPLE OWNERSHIP,

_ If shares stand of record in the names of two (2} or
more persons, whether fiduciaries, members of a partnership,
joint tenants, tenants in common, husband and wife as community
property or cotherwise, unless the secretary of the Corporation is
given written notice to the contrary and is furnished with a copy S
of the instrument or order appointing them or -creating the { "
relationship wherein it is so provided, their acts with respect
to voting shall have the following effect: oo

{a) If only one (1) votes, such vote binds all;

{b) If more than one (1) wvotes, the act of the
majority so voting binds all;

{c}] If more than one (1) votes, but the votes are
evenly split on any particular matter each faction may vote on
the securities in gquestion proportionately.

ARTICLE VI
DIRECTORS
Section 1. POWERS GENERALLY.
Subject to the limitations of the Articles, of these
Bylaws, and of the California General Corporation Law relating to
action required to be approved by the shareholders or by the
outstanding shares, the business and affairs of the Corporation

shall be managed and all corporate powers shall be exercised by
or under the direction of the Board: The Board, with the
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approval of the outstanding shares, may delegate the management
of the day-to-day operation of the business of the Corporation to
a management company or other person provided that the business
and affairs of the Corporation shall be managed and all corporate
powers shall be exercised under the ultimate direction of the
Board. Without prejudice to such general powers, but subject to
the same limitations, it is hereby expressly declared that the
Board shall have the following powers in addition to the other
powers enumerated in these Bylaws:

_ ‘ (2} To select and remove all the other officers,
agents, and employees of the Corporation, prescribe the powers
and duties for them as may not be inconsistent with law, or with
the Articles or these Bylaws, fix their compensation, and reguire
from them security for faithful service.

{b) - To conduct, manage, and contrpl the affairs
and business of the Corporation and to make such rules and
regulations therefor not inconsistent with law, or with the
Articles or these Bylaws, as they may deem best.

{c} To adopt, make, and use a corporate seal, and
to prescribe the forms of certificates of stock, and to alter the
form of such seal and of such certificates from time to time as
in their judgment they may deem best.

{d) To authorize the issuance of shares of stock
of the Corporation from time to time, upon such terms and for“
such consideration as may be lawful. '

(e} To borrow money and incur indebtedness for
the purposes of the Corporation, and to cause to be executed and
delivered therefor, in the corporate name, promissory notes,
bonds, debentures, deeds of trust, mortgages, pledges,
hypothecations, or other evidences cof debt and securities
therefor.

(f) The Directors shall have the authority teo pay
reasonable salaries to persons from time to time employed by the
Corporation. Reasonableness of salaries shall be determined by
comparison with salaries paid to similarly gqualified people
working in similar capacities in other private water companies
and in such public water distribution facilities as the Board of
Directors in its sole discretion may determine to be an
appropriate comparison.
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Section 2. POWERS TO ESTABLISH RATES, CHARGES, RULES AND
REGULATIONS.

) In addition to the general powers set forth above, and
without limiting the generality therecf, the Board of Directors
shall have the following specific powers with respect to
establishment of rates, charges, rules and regulations:

{a) The Board of Directors shall, from time to
time prescribe the charges toc be paid by the shareholders for
water or other services in connection with the supplying of water
or other services to shareholders, and may levy and collect
assessments or service charges or other charges for the purpose
of providing necessary funds for the Corporation or for any other
purpose permitted by law consistent with the Articles and these
Bylaws. The amount of any of these charges, tolls or assessments
shall be in the sole determination of the Board of Directors.

{(b) The Board of Directors may make all rules and
regulations they deem necessary pertaining to the distribution of
water and the operation of the water system, including the
enlargement and extension thereof. The Board may provide in such
rules that, upon reasonable notice, violation thereof shall cause
such shares to be delinquent.

(c) The Board of Directors may make and enforce
all rules and regulations permitted by law and by them determined
necessary to enforce these provisions and for.all proper purposes
of the Corporation.

(d) The Directors shall, in the course of
establishing a rate structure, from time to time determine rates
which, in addition to covering operating costs, will provide for
adequate funds for the maintenance, repair, and replacement of
the facilities of the Corporation, as well as reasonable charges
for connection, reconnection and turn on of service.

Operating cost shall be defined to include, but
not be limited to, the cost for electricity, water, chlorine and
other items which are consumed in the operation of the system,
and salaries, wages and fees which are paid for the maintenance,
monitoring and operation of the system.

In addition to prescribing rates for the use of
water for those shareholders who actually receive water, the
Directors shall also, as necessary, establish fair rates for the
use of water for the benefit of land within the Service Area at
such times as there are no shares issued which are appurtenant to
said land, but only to the extent permitted by these Bylaws. In
addition, the Directors shall determine an appropriate share of
costs of maintaining the system to Bé allocated to those
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shareholders who are not actually receiving water for the benefit
of their land.

{e) The Directors shall, at suc¢h times as further
land within the Service Area are subdlvided or improved,
determine the cost of shares for that area and any additional
charges or assessments based on the cost of expanding the system
to serve that area.

(f) In the event of any conflict whatsocever
between the provisions.of this Article VI, Section 2 and any
other provision of these Bylaws, the provisions of this Article
VI, Section 2 shall prevail: Any amendment, repeal, addition or
other change of any kind to the Bylaws or to the Articles of
Inceorporation: of this Corperation which affects (a) assessments,
{b) Article V or Article VII of the Articles of Incorporation of
this Corporation of (c¢) Article VI, Section 2 of these Bylaws
{where all provisions of the Bylaws affecting assessments shall
be contained} shall be made only by the affirmative wvote of a
majority of the shares which are appurtenant to Parcel 5, as
defined in Article IV, Section 5 of these Bylaws, in addition to
any other shareholder or director approval required by law.

Section 3. NUMBER OF DIRECTORS.

The authorized number of directors shzll be three (3),
all of whom shall be owners of land or officers of a corporation
or general partner(s) of a partnership which is an owner of land
situated within the Service Area of the Company. '

Section 4. ELECTION AND TERM OF OFFICE.

; The Directors shall be elected at each annual
shareholders meeting; however, if any annual meeting is not held
or the Directors are not elected at any annual meeting, they may
be elected at any special shareholders meeting held for that
purpose. FEach Director shall hold ocffice until his successor has
been elected and qualified. -

Section 5. VACANCIES.

Any Director may resign effective upon giving written
notice to the president, the secretary or the Board, unless the
notice specifies a later date for the effectiveness of saild
resignation.

Vacancies on the Board of Directors except those
existing as a result of a removal of a Director, may be £illed by
a vote of a majority of the remaining Directors though less than
+a quorum, and each Director elected in this manner shall hold
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office until the next annual meeting and until his successor is
elected and gqualified.

The s$shareholders may elect a Director or Directors at
any time to £ill any vacancy or vacancies not filled by the
Directors, but any such election by written consent shall require
the consent of a majority of the outstanding shares entitled to

vote. .
Section 6. PLACE OF MEETINGS.

Regular and special meetings of the Board of Directors
shall be held at any place as designated by resclution of the
Board or, either before or after the meeting, consented to in
writing by all the Board members. If consents are given, they
shall be filed with the minutes of the meeting. In the absence
of such designation, regular meetings shall be held at the
principal executive office of the Corporatiomn.

Section 7. ORGANIZATION MEETING.

Immediately after each annual meeting of shareholders, .
the Board of Directors shall hold a regular meeting for the’
purpose of organization, election of officers and the transaction
of other business. Notice of such meeting shall not be required.

Section 8. REGULAR MEETING.

Regular meetings of the Board of Directors shall be
held without call on the first Monday of each month, at 7:30
p.m.; provided, however, that should said day fall upon a legal
holiday, then any such meeting shall be held at the same time and
place on the next full business day. Notice of such meetings
shall not be required. :

Section 9. SPECIAL MEETINGS.

Special meetings of the Board of Directors for any
purpose or purposes may be called at any time by the president,
vice-president or secretary, or any Board member.

Secticn 10. NOTICE OF SPECIAT. MEETING.

 Notice of any special meeting shall be given at least
four (4) days previously therete in writing delivered persconally
or sent by first class mail or telegram to each Director at his
address as shown by the records of the Company, or as may have
been given to the Corporation by the Director for purposes of
notice.

.l

o



Section 11. QUORUM,

A majority of the authorized number of Directors shall
constitute a quorum for the transaction of business, except to
adjourn as provided in Section 12. Every act or decision made by
a majorlty of the Directors present at a meeting at which a
gquorum is present shall be regarded as the act of the Board of
Directors, unless the vote of greater number is required by law,
the Articles of Incorporation, or these Bylaws. ‘

Section 12. WAIVER OF NOTICE. :

The transaction of any meeting of the Board of
Directors, however called or noticed or whenever held, shall be
as valid as if held after proper call or noticed, if a quorum is
present and, either before or after the meeting, each Director
signs either a written waiver of notice, a consent to holding the
meeting, or approval -of its minutes., These waivers, consents,
and approvals shall be filed with the corporate records or made a
part of the minutes of the meeting. Neither the business to be
transacted at, nor the purpose of, any regular or special Board
meeting need be specified in the notice of waiver of the meeting.

Attendance of a Director at a meeting shall constitute
a walver of npotice of that meeting, unless the Director attends
for the express purpose of objecting to the transaction of any
business because the meeting is not properly called, noticed or
convened; provided, however, that if after stating his objection,-
the objecting Director continues to attend and by his attendance
participates in any manner other than those objected to, he shall
be considered to have waived notice of the meeting and withdrawn
his objection.

Section 13. ADJOURNMENT.

A majority of the Directors present, whether or not
constituting a guorum may adjourn any meeting to another time and
place. ©Notice of the time and the place of holding an adjourned
meeting need not be given to absent Directors if the time and
place are fixed at the meeting being adjourned.

Section 14. ACTION WITHOUT MEETING.

The Board of Directors may take any action without a
meeting’ that may be required or permitted to be taken by the
Board at a meeting, if all the members of the Board individually
or collectively consent in writing to the action. The written
consent or consents shall be filed in the minutes of the
proceedings of the Board. The action by written consent shall
have the same effect as the unanimous vote of the Directors. Any
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certificate or other document filed with the minutes of the
proceedings shall state that the action was taken by unanimous
written consent of the Board without a meeting and that the
Bylaws of the Corporation authorize this action.

Section 15. COMPENSATION.

The Directors and members of committees, as such, shall
not receive any salary for their services, but by resolution of
the Board, a fixed sum and expense of attendance, if any, may be
allowed for attendance at each reqular and special meeting of the
Board, provided that nothing herein contained shall be construed
to preclude any Director from serving the Company in any other
capacity and receiving compensation therefor,

Section 1l6. COMMITTEES.

The Board may designate one (1) or more committees,
each consisting of two (2) or more Directors, ané delegate to
such committees any of the authority of the Board, except those
matters prohibited by Section 311 of the California Corporations
Code. Any such committee must be appointed by resolution adopted
by a majority of the authorized number of Directors. The )
appointment of members of a committee requires the vote of a
majority of the authorized number of Directors.

ARTICLE VII

OFFICERS

Section 1. OFFICERS.

The officers of the Corporation shall be the president, .
the vice~president, the secretary and a chief financial officer.
One (1) person may hold two (2) or more offices, except those of
president and secretary. '

Section 2. ELECTION.

The officers of the Corporation shall be chosen
annually by the Board of Directors, and each shall hold his
office until he resigns or is removed or is otherwise
disgqualified from service, or his successor is elected and
qualified.

Section 3. REMOVAL AND RESIGNATION.

Any officer may be removed either with or without cause
by the Board at any time. Any such removal shall be without

~
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prejudice to the rights, if any, of the officer under any
contract of employment of the officer.

An officer may resign at any time by giving written
notice +to the Board of Directors, or the president of the
Corporation. An officer's resignation shall take effect when it
is received or at any later time specified in the resignation.
Unless the resignation specifies otherwise, its acceptance by the
Corporation shall not be necessary to make it effective.

Section 4. VACANCIES.

A vacancy in any office because of death, resignation,
disgqualification, or any other cause shall be filled in a manner
prescribed in the Bylaws for regular appointments to the office.

Section 5. PRESIDENT.

The president shall be the chief executive officer of
the Corporation and shall, subject to the control of the Board of
Directors, have general supervision, direction and control of the
business and officers of the Corporation. He shall preside at
all meetings of the shareholders and at all meetings of the Board
of Directors. He shall be ex officio a member of all the
standing committees, including the executive committee, 1f any,
and shall have the general powers and duties of corporate
management usually vested - in the office of president.ocf a
corporation and shall have such other powers and duties as may be
prescribed by the Board of Directors or the Bylaws.

Section 6. VICE~PRESIDENT.

In the absence or disability of the president, the
vice-president shall perform all the duties of the president, and
when so acting shall have all the powers of, and be subject to,
all the restrictions upon, the president. The vice-president
shall have such other powers and perform such other duties as
from time to time may be prescrlbed by the Board of Dlrectors ar
the Bylaws.

Section 7. SECRETARY.

The secretary shall keep, or cause to be kept, a book
of minutes at the principal office or such other place as the
Board of Directors may order, of all meetings of Directors and
shareholders, with the time and place of holding, whether regular
or special and, if special, how authorized, the notice thereof
given, the names of those present at Director's meetings and the
proceedings thereof.

add
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The secretary shall keep, or cause to be kept, at the
principal office or at the office ©of the Corporation's transfer
agent, a share register, or duplicate share register, showing the
names of the shareholders and their addresses; the number and
classes of shares held by each; the number and date of
certificates issued for the same; and the number and date of
cancellation of every certificate surrendered for cancellation.

The secretary shall give or cause to be given, notice
of all the meetings of the shareholders and of the Board of
Directors required by the Bylaws or by law to be given, and he
shall keep the seal of the Corporation in safe custody and shall
have such other powers and perform such other duties as may be
prescribed by the Board of Directors or by the Bylaws.

Section 8. CHIEF FINANCIAL OFFICER. ' -

The chief financial officer shall keep and maintain ox
cause to be kept and maintained, adequate and correct accounts of
the properties and business transactions of the Corporation,
including accounts of its assets, liabilities, receipts,
disbursements, gains, losses, capital, surplus and shares. The
books ©f account shall at all reasonable times be open to
inspection by any Director.

The chief financial officer shall- depeosit all monies
and other valuables in the name and to the credit of the
Corporation with such depositaries as may be designated by the
Board of Directors. He shall disburse the funds o©of the
Corporation as may be ordered by the Board of Directors, shall
render to the president and Directors, whenever they request it,
an account cf all of his transactions as chief financial officer
and of the financial condition of the corporation and shall have
such powers and perform such other duties as may be prescribed by
the Board of Directors or the Bylaws.

Section 9. COMPENSATION.®

The salaries of the officers and other shareholders
employed by the Corporation shall be fixed from time to time by
the Board of Directors or established under agreements with
officers or shareholders approved by the Board of Directors,
provided that said compensatlon shall be limited by the market
value for an employee in a like position in a like community. No
officer shall be prevented from receiving such salary by reason
of the fact that he is also a Director of the Corporation.
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ARTICLE VIII
GENERAIL CORPORATE MATTERS
Section 1. INSPECTION OF CORPORATE RECORDS.

The share register, books of account, and the minutes
of the proceedings of the shareholders and Directors shall be
open to inspection onthe written demand of any shareholder at any
reasonable time for a purpose reasonably related to his interests
as a shareholder. Any inspection under this section may be made
in person or by an agent or attorney, and shall include the right

t6c make extracts and copies.
Section 2. CORPORATE CONTRACTS AND INSTRUMENTS: HOW EXECUTED.

Except as otherwise provided in the Bylaws, the Board
of Directors may authorize one {1} or more officers, agents, or
employees to enter into any contract to execute any instrument in
the Corporation's name and on its behalf. This authority may be
general or confined to specific instances. Unless so authorized
or ratified by the Board of Directors or within the agency power
of an officer, no officer, agent or employee shall have any power.
or authority teo bind the Corporation by a contract or engagement
or to pledge its credit or to render it liable for any purpose or
for any amount.

Section 3. REPRESENTATION OF SHARES OF OTHER CORPORATIONS. -.

The president is aunthorized to vote, represent, and
exercise on behalf of this Corporation all rights incident to any
shares o©of any other corporation standing in the name of this
Corporation. The authority granted to vote or represent shares
held by this Corporation in other corporations may be exercised
either in person or through any other person authorized by proxy
or power of attorney executed by the president.

Section 4. INSPECTION OF BYLAWS.

The Corporation shall keep at its_prinCipal office the
original or a copy of the Bylaws-as amended or otherwise altered
to date, certified by the secretary, which shall be open to

inspection by the shareholders at all reascnable times during
office hours.

Section 5. FISCAL YEAR.

The fiscal year of the Company is and shall be the
calendar year.
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Section 6. WASTE PROHIBITED.

No sharehclder shall waste water. In the event of
flagrant waste of water and fazilure to correct such usage the
Company may, in its discretion, disconnect service. However,
before service is disconnected, the shareholder shall be entitled
to a hearing before the Board at a time and place fixed by the,
Board, and the decision of the Board at any such hearing shall be
final.

Section 7. INSTRUCTION AND DEFINITIOHNS.

Unless the context requires otherwise, the general
provisions, rules of construction, and definitions in the
California Corporations Code shall.-goverm the construction of
these Byvlaws. Without limiting the generzlity of the above, the
masculine includes the feminine and neuter, the singular number
includes the plural, the plural includes the singular and the
term "person”™ includes both a corporation and a natural person.

Section 8. INHERENT POWERS.

Nothing in the Bylaws or Articles of Incorporation
shall prevent the Company from adopting rules and regqulations for
its operation so long as such rules or requlations are con51stent
with the Bylaws and Artlcles of Incorporation.

Section 9. NOTICE.

Notice by mail shall be deemed to have been given at
the time a written notice is deposited in the United States mail,
postage prepaid. Any other notice shall be deemed given at the
time it is personally delivered to the recipient or is delivered
to a common carrier for transmission, or actually transmitted by
the person giving the notice by electronic means, to the
recipient.

Section 10. INDEMNIFICATION.

The Corporation shall, to the maximum extent permitted
by California General Corporation Law, indemnify each of its
agents against expense, judgments, fines, settlements and other
amounts actually and reasonably incurred in connection with any
proceeding arising by reason of the fact that any such person is
or wa$ an agent of the Corporation includes any person who is or
was a Director, officer, employee or other agent of the
Corporation, or is or was serving at the regquest of the
Corporation, partnership, Joint wventure, trust or other
enterprise, or was a Director, officer, employee or agent of a

e
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corporation or of another enterprise at the request of such
predecessor corporation.

Section 11. INSURANCE.

The Corporation shall -have the power to purchase and
maintain insurance on behalf of any agent of the Corporation
against any liability asserted against or incurred by the agent
in such -capacity or arising out of the agent's status as such,
whether or not the Corporation would have the power to indemnify
the agent against such liability.

ARTICLE X
AMENDMENTS
Section 1. AMENDMENT BY THE SHAREHOLDERS.

New Bylaws may be adopted or these Bylaws may be
amended or repealed by the persons entitled to vote a majority of
the Corporation's voting shares, or their proxies, or by written
assent of these persons, except as otherwise provided by law or
the Articles of Incorporation. Any amendment, repeal, addition
or other change of any kind to the Bylaws which affects (a)
assessments, (b) Article V or Article VII of the Articles of
Incorporation of this Corporation or (c) Article VI, Section 2 of
these Bylaws shall be made only by the affirmative vote of a
majority of the shares which are appurtenant to Parcel 5, as
defined in Article IV, Section 5 of these Bylaws, in addition to
any other shareholder or director approval required by law.

Section 2. AMENDMENT BY THE DIRECTORS.

Subject to (a) the right of shareholders under the
previous section of these Bylaws, (b) the restrictions set forth
in Article VI, Section 2{f) and Article X, Section 1- of these
Bylaws, and ({c)} the restrictions set forth in Article VII of the
Articles of Incorporation of this Corporation, these Bylaws may
be adopted, amended, or repealed by the Board of Directors.
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EXHIBIT 20-A
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SAKR.LCIS BAY i
PARRCEL 1
LEGAL DESCRIPTION

A parcel of land beinyg a portion of Lot Y, of "Plat of Part ol the Runcho San
Miquelito cwned by J. Harford, Subdivided by H.C. Ward, Hay 1080”, in the Lounty
af San Luis Obispu, State of Calitoraia, according ta wmap filed for record in

Book B, at Page 96 of Maps, being more particularly descrivad as follows:

Cuemencing at a 4 inch brass disk marked LS 2739 at the Hartheasterly corner of
the Unian 0il1 Company parcel of land, as shown'én a map filed in Book 7 at Page
.81 of R&gords of Survey, said 4 inch brass disk is also shown on map filed in Dook
1 at Page 36 of Miscellaneous Maps, thence along the Nurtherly Tine of said Union
0il1 Compaay parcel, South 89° 20" 29" West, 99.99. feet more or less to the True
Point of Beyinning; thence North 09° 28' 27" East,

55" 34" East, 40.92 feet; thence North 53° 43' 28"

41° 52' 52" Fast, 164.94 feet; Chence North 26° 29' 19" East, 94.21 feet; thence
West, 116.45 feet;

56° 43" lest, 88.85

307.74 feet:; thence Nerth 75°
East, 55.59 feet; thence North

Hlorth 08° 04* 52" West, 64.59 feet; thence Horth 48° 17' 086"
53" West, 115.38 feet; thence Horth 57¢

thence Harth 23° 26
zu angle point on the lNortherly line of

fest more or less to
parcel is shown on said map filed ia Book 1, at Page 35 of Miscellaneous Maps;

Parcel 1 as said

thence following the boundary of said Parcel 1 in a Yesterly, Southerily and

Easterly direction through the following courses:

WEST, 1228.58 feet

SOUTH, 611.36 feet

Horth 62° 15' 22" Cast, 91.30 feet

South 28° 21' 03" tast, 211.38 feet

North B6° G3' 33" East, 49.74 feet ] )
Horth ¥0° 20* 15" Fast, 77.98 feet =
South B5° 04’ 52" fast, 137.19 feet : -
Horth B6° 03' 33" East, 237.41 feet : ’ )
South 6B8° 21°' 52" East, 258.31 feet

Sguth 79° 15' 15" fast, 162.20 feet

Horth 04° 54° 31" fast, i.10 feet .
South 89° 20°' 29" East, 57.50 feet more or less to the tvue point of

beginning.
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SAN LUIS BAY INN
PARCEL 2
LEGAL DESCRIPTIOR

A parcel of Jand being & portion of Lot Y of "Plat of part of "the Rancho San
HMiquelito owned by J. Harfard, Subdivided by H.C. Ward May 1880", in the Lounty
of San bLuis Obispo, State of California, according tg map filed for record in
Book B, at Page 96 of Maps, being more particularly described &s follows:

Beginning atia 4 inch brass disk marked LS 2739 at the Northeaéter]y corney
of the Union 041 Company parcel of land, as shown on map filed in Book 7 at Page
Bl of Records of Survey, said 4 inch brass disk is also shown on map filed in

Book 7 at Page 36 of Miscellaneous Maps, thence along the Northerly line of said
West 99.99. feet more or less; thence

North 75° 55' 34" Fast, 40.92 feeti;
thence Horth 41° 52' L2" East, 164.94

Union 011 Company parcel South 89° 20' 29"
North 09° 38' 27" East 307.74 feet; thence
thence " North 53° 43' 28" East, 55.59 feet;

fuet: thence North 26° 29° 1g* Fast, 94.21 feat; thence Morth 08° 04" 52" West,

64.59 -feet; thence North 4B° 17' 06" Hest, 116.48 feet; thence Horth 23° 2¢' 50
West, 115.38" feet; thence North 57° 56' 43" VYest 8B_B5 feet more ar Jess to an .
angle point on the Hortherly Tine of Parcel 1 as said parcel is shown on said map
filed in Book 1, at Page 36 of Hiscellaneous Maps; thence aiong savid Northerty
boundary of said Parcel ) North 30° 32 51" East, 498.44 feet to the most Hortherly
corner of said Parcel 1; tﬁence South 657 45' 48" East, 289.12 feet; thence ’
South 23° 26' 16" East, BB9.43 feet more or Yess to a point on the Northerly

right of way line of Harford Brive; thence Socuth 57° 56°' 10" West, 108.08 feet

more or less along said Northerly right of way line to a point which is 70,00 feet
Teft of Engineers Centerline Stat{on 214 + 00.00; thence continuing along said
Northerlj right of way line South 60° Df‘ 28" Hest, 411.564 feet; thence contiﬁhing
along said Hortherly right of way line on & curve to the right, from a ;angentfi
that bears South 57° 56' 10% West, having a radius of 615.00 feet, through a
central angle of 37° 38' 24", for an arc length of 404 .02 feet to a point; thgﬁce

North G9° 13' 00" West 29.22 feet to the true point of beginning.
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PARCEL 3

LEGAL DESCRIPTION
A parcel of land being a portion of Lots 46 and 47 of ihe Hancho San Miguelito
34 pf Maps and a porcion of

according to map filed for record in Bock A, at Page
nad by J. Harford,

Lots V and Y of "Plat of Part of the Rancho 5zn Migquelito ow
in the County of San Luis Obispo, State of

Subdivided by H.C. Ward, May 18807,
or recard in Book &, at Page 96 of Maps,

California, according to map filed f
being more particularly described as follows:

Commencing at a point on the westerly right of way Tine of San Luis Bay Orive
(v-5.L.0, - FAS 1238 (1}}, said point being 43.00 feet rignt of Engineers Centerline

Statioa 55 + 76.60 and running along s2id westerly right of way line Horth 26°
point which is 40.00 feet right of Engineers Centar-

16 00" East, 167.84 feet to a
thence leaving

line Station 54 + 21.02 8.C., and to the true point of beginding;

said westerly right of way line and running through the following courses:

North 28° 27' 33" West, 87.24 feet
North 40° 18* 09" fast, B81.59 feet
North 75° 3B' 05" East, 175.50 feet
North 10" 28* 18" East, 73.71 feet
North 01° 22' 13" West, 115.74 feet
North 25° 53' 41" West, 738.85 feet
North 08° 28' 02" West, 412.53 feet
North 29° 45' 09" West, 632.11 feet
Morth 47° 44° 05" Hest, 137.91 feet
North 68° 55' 07" West, 76.99 feet
North B81° 36" 31" West, 114.63 feet
North 44° 04' 05" West, 135.63 feet
North 59° 15' 19" West, 115.41 feet
North 83° 04' 58" West, 56.12 feet
North 43° 16' 48" West, 172.20 feet
North 34° 48' 13" West, 555.68 feet
North 71° 1§* 40" West, 588.98 feet
South 05° 15! 57" Fast,1398.44 feet
South 18° 45' 01" [Cast, 379.33 feet
South 22° 50' 35" fast, 511.17 feet
Sguth Z0° 58' 09" East, 232.64 feet
South 06° 50¢ 16" Last, 405.61 feet
Sguth 88° 45' 39" West, 204 .98 feet
North 81° 19' 14" West, 124.68 feet
South 71° 41* 50" Hest, 126.71 feet
South 54° 37 11" West, 120.31 feat
South 54% 58° 32" West, 169.59 feet
South 45° 10" 41% West, 340.64 feet
South 05° 22' 56" East, 83.41 feet
South 61° 07' 14" Hest, 161.65 feet
South 31° 0G' 18" West, 104.36 reet
Soutl B1° QD' 49" Fast, 153.25 feet
South G8° 13* 43" Last, 123.53 feet
South 27° 37' 03" East, 205.84 feet
South 09° 14'. 42" West, 210.49 feet
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Sguth 17° 23' 32" Last, 282.38 feot
Sputh 10° 54 U4" East, 395.91 feet
Soguth 91° 50° 27" Last, 292.12 feet
South 15° §0' 03" Hest, 134.81 fegt
South 35° 44' 18" iest, 163.28 feet
soguth 62° 15' 14" Mest, 163.33 feet
South 80° 41' 57" West, 696.08 feet
‘North 87° 23* 02" West, 95.17 feet
Horth 57° 42' 57" Hest, 195.64 feet
North 49° 54' 33" Hest, 241.34 feet
North 75° 53' 20" West, 411.44 feet
North 85° 14' 36" West, 165.40 feet
South 88° 33' 21" West, B84.73 feet
South 23° 43" 32" West, 166.50 feet
South 72° 06' 51" West, 47.27 feel
South 89° 43' 35" Hest, 260.51 feet
North 76° 20* 47¢ West, 127.64 feet
South 87° S6° 05" West, B0.81 feet
South 69° 35' 13" West, 172.87 feet
touth 46° 15' 28" West, 231.32 feet
South 49° 40' 08" West, 382.17 feet
South 62° 33' 14" West, 188.84 feet
South 36° 17 23" HWest, 94,17 feet
Sguth 49° 24' 22" Mest, 134.73 feet
Sguth 76° 42' 25" West, B7.46 feet
North -69° 47* 37" West, 63.19 feetl
Horth 37° 57' 35" West, 196.43 feet
North 15° 38" 22" East, ZR7 .86 fest
North 06° 29' 18" West, 144.60 feet
North 0° 45' 40" East, 444.03 Teet
North 21° 35 49" fast, 205.65 feet
North G7° 52¢ 51" West, 176.25 feet
North 24° 51' 56" East, 203.36 feet
North 48° 18' 56" East, 113.25 feet
South B9°® 38' 41" East, 247.9B feet
North 32°® 07' 14" East, 423.70 feet
North 43° 32" 57" West, 1156.88 feet
North §5° 26' 03" West, 117.43 feet
North 18° D&' 12" West, 104.37 feet
Norrth 14° 47' (9" East, 175.464 feet
North 05° ¢9' 47" East, 175.62 feet
North 35° 50' 51" West, 224.30 feet
Horth 23° S4' 49" Hest, 123.84 feet
North 0£° a8' 46" fast, 173.87 feet
North 72° 45' 56" Hest, 208.26 feef;

thence WEST in o direct line to a point on the agreed line described in Lhe deed

to San Miguelito Park Company, recorded Decrmber 14, 1966 in ook 1419 at Page

265 of Official Records; thence North 01 58' 57" West to the point of inter-

section of said line with the Northerly line of said Lot V; Thence Horth 39°
thence North to the Northwest corner of said Lot 57
thence South 88° 05' Q0" Eaost,

11208.60 feet to

45' 00" East to Post il
at the Horth linz of the Ranche San Miguelito;
2092.00 feet to paint S157; thence South 11° 45' 00" Eest,
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ﬁoint $158; thence South £5° 00' 00" East in a direct line through point L.M.

1, &5 said point s shown on map filed for record in %ook 7, at Page 52 of
Licensed Surveyors Maps to its intersection with the testerly line of said

San Luis Bay Drive (V-S.L.0.~FAS 1238 (1} ). thence folluwing said Westerly
right of way line di a curve to the left, having a radius of 430.00 feet to a
point which is 30.00 feet right af Engineers Centerline Station 42 + 36.19 EC;
thence continuing along said Westerly right of way line South 06° 23' 00" East,
119.86 feet; thencei'on a curve to the left, tangent to the last described course
having a radius of 3030.00 feet, through a central angle of 03° 40' GQ“; for an
arc length of 193.91 feet; thence South 10° 03' 00" East, 335.44 feet; thence
South 07° 02' 40" West, 154.37 feet; thence South 26° 10' 00" West 348.41 feet

to the true peint of beginning.
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. LEGAL DESCRIPTION
A parcel of land being 3 portion of Lot 47 of the Hancho San Niquelito according

to map filed for record in flook A, at Page 3B of iMaps end a portion of Lot V af

"Plat of Part of the Pancho San Miquelits owned by J. Horford, Subdivided by H.C.

Ward, May 1BBU", in the County of San Luis Obispo, State of California,

to map filed for rccord in Book B, at Page 96 of Maps, being more particularly

according

described as follows:

Commencing at a point in the tHortherly rljht aof way line of Harford Drive,
point being 70.00 fcet left of Enginegers LCHEEI]]HE Statian 214 + 00.00 and run-

ning aloyg said Wortherly right of way line North 57° L' 10" East, 108.08 feet
mare or less to the true point of beginning; thance continuing along the NHortherly
and Westerly right of way line of said Harford Orive thrcugh the following courses:

thence on ¢-curve to the right,

said

North 57° 56' 10" East, 391.71 fcet more or less;
tangent to the Vast described course, having a radius of 20,070.05" , through a central
]

an arc length of 100.5%1 feet; thence South 31° 46' 37

angle of 00° 17' 13", for
thence Horth 07 307

East 40.00 feet, thence North 57° 19' 08" East, 30D.5Y% feel;

54" East, 302.50 feet; thence North 61° 58" 18" Efast, ]98.22'feét; thence Morth 59° 56

51" East, 200.00 feet; thence North 58° 50' 53" [ast, 364.44 fcet; thence Horth 50°

29' 03" East, 99.44 feet; thepce Rorth 71° 28' 13" fast, 111.32 feet; thence Morth o

B3° 41' 32" East, 160,85 feet: thence South 77° 23' 58" Fast, 113.14 feel; thence '
thence South 62° 27' 26" fast, 150.63 feet;

“111.56 fee;;

South 66° 5B% 47" East,
thence South 64° 21*% 32" tast, 550.00 feet;
thence South 46° 54% 42" East, 183.44
thence Horth 76° 03' 43" Easi,
thence South B1° 48° 42"
thence North 65°

feet:
375,00 feet;
East, 144.27 feet;
54' 42" East, 127.02 fect;
547 42' 48" East, 110.04 feet;.
bears North 437 33 311" East,
of 61° 38 33“, for an arc length of
279,52 feet; thence North 1B8° 05" 02" West,
214,31 {eet to a point which s 93.40

West,

237 + 13.37 BC; thencc on a curve to the right,
05 02" West,

bears Morth B88° 09° 0/" East frum a point;

Harford Orive and running South 89° 09t o7

following courses:

thence on & curve to the left,

having a radius of 532,00 feet,
572.36 feet; thence Horth 19° 06 32" West,

13" East, 453.98
32" Eas;.

thence South 71° 57!
thence South 64° 21!

feet;
91.03 feet; thence South 63% 00' 56"-
East, 124.20 fect; thence forth 81° % .

A7° 00" East, 129.35 feet; thence North
from a tangent which

through a central angle

1150.90 feet; thence tlorth 23° 26° 20"

feet Jeft of Engineers Canterline Station
from a tangent which bears North 18°

having 2 radius of 6£93.00 feet to its intersectidgn with a 1ine which
thence lcaving said Uesterly line of = -

West to =aid point) thence theough the



140 Gt veny, Sty deet
South 179 23° 12" tasl, an2. 38 feet
Soulh 107 Sa° A" Last, 395.91 fect
South DI° LD° 277 ERast, 29z.12 fect
Sautht 15° 50° 03" Mest. 134.81 feet
South 35° a4’ 18" Hese, 163.28 feet
South 62° 15' 14" West, 153.33 fect
Sguth 8n° 41' §7" West, 6£96.08 fect
Horth ©7° 23 02* Mest, 95.17 feel
Morth G679 42' 47" West, 1945.64 feet
North 497 s54' 39" Hest, 241.34 feet
Horth 75° §3' 20" West, 411.14 feet
Morth 85° 14! 36" West, 165.40 feet
South 88° 31' 21" Hest, 84.73 fect
South 23° 43' 132" West, 166.50 feet
South.72° 0&' 51" kest, 47,27 fect
* Couth R9° 43" 35 Mest, 260.51 fe=t
tiorth 76° 20° A7" West, 127.64 feect
South 87° 56' 05" West, 30.81 feet
Sputh 69° 36' 12" Nest, 172.87 feet
South 46° 151 23" Hest, 231.32 feet
Sauth 49° 40 (08" West, IR2.17 feet
South 62° 33" 14" West, 188.04 feet
_South 36° 17' 23" West, §4.17 feet
South 49° 24% 22" West, 134.73 feot
Souti 767 a3t 249" UWest, a7.46 feet
tlorth 69° 47' 37" West, 63.19 feet
North 31° 57°' 35" West, 196.43 feet
Morth 15° 18! 227 Last, 2847.86 fect
. Horth 06° 29 10 test, 144.60 feet -
North 0° 45! 40" East, 444.03 tfeet :
Horth 21° 35" 49" tast, 205.65 feet
Norih 07° 52 51" llest , 176.25 fect
‘North 24° 51° 56" East, 233.36 fect
Horth 40° 18' 56" East, 113.25 feet
South BS° 38' 41" Last, 24798 feet
Horth 32° 07' 14" Last, 423,70 feet
North 43° 32° 57% Woest, 116.88 fe=nt
North 55° 26° 03" West, 117.43 fesrt - .
Nortn 18° 06' 12" Hest, 104.37 feet ce Tl
Horth 14°¢ 42' 09" kast, 175.44 feat T ‘ L
North D5° 29° 47" East, 175.62 feat :
HNorth 35° 50! 51" Hest, 224.30 feet
florth 23° %5&°' 43" Vest, 123.84 feet
Movth 08° 4C' aG" Eest, 173.87 feet
North 72° 45' 56° West, 7208.26 feet;
line to a point on the agreed tine describe
196G in Sook 1419 at Page 265 of

12 to the Easterly’

Soulh UY”

theace MEST in a direct id in the deed tv -
San Miquel{to Park Company, record

Off{icial Records; thence South 01° 58' 57" Cast
zp desienated as South B4° 09! 21" tast, 354,
Urses;

ed December 14,
along said agrecd Tit
terminus -of the cour 45 feet in said dead;

theace following said agrced_}ine_tﬁrough the following cD

North 84° OU' 21" West, 054.45 frct
Sogulh 05° 38' 7" Rasl, £29.55% feet
SSouth 437 N3 11" East, £03.50 fecet
South 23° 00 &d” Wess, 1261.38 fect
south 15° 26 02" East, B815.40 fect



thenece Teaving said agreed lione end ruaning South L’ ah' Ut East, ZEY.002 teet
wore or less to a point; theace Svuth 237 267 16" Cosil, ¥EY.43 feel to 2 point

on said Northovly right of way line of Burford Ocive and to the lrue peint of
beyinning, .
Except there from that purtion of Bleocks 10 and 11 of the Town of Avila described
in deed to Avila Sanitary District, recorded September 13, 1968 in Bock 1490 at

Page 30 of Official Records.
Also cxcepting there from that portion of Block 2 of the Town of Avila described
in quitclaim deed to Lhé'County of San Luis QObispe, recorded in Jook 1445; at

Page 79 of Official Records.
Meb excepting there from that-portion of Block 2 of the Town of Avila described
in~deed to the County of San Luis Dbispo, recorded {n Bonk 1455, at Page 460 of

Official flecords.

A parcei of lanc being a portion of the Rancho San MiqueTftD adjacent toc the town
of Avila in the County of San Luis Obispo, State af Caliternia, according to map
filed for record in Book A, at Page 38 of Maps, beinyg morg particulary described

as follows:
Being bounded on the westerly side by the easterly lipe of the pgrcel of land
shown on map filed for record in Book 25, at Page 49 uf Record o7 Surveys.

Being bounded on the northly side and easterly side by the Southerly right of
way line of Harford Drive 2s described in deed recorded in Beok 1481, at page 55
of Official Records beginning at a point in said right of way 60.00 feet right
of Engineers Centerline Station 246 + 50.00 and running South 59° 35' 43" East
301.04 feet; thence South 01° 06' 00" East, 62.51 feet; thence South 09° 10' 21"

Hest, 65.00 feet,
Being bounded on the southerly side by the northerly right of wey line of the San

Luis Obispo Highway.



Jirecord in Book A, at Page 3B of Maps, being morefﬁarticularly des

“ Commencing at a point on the westerly right of wé
$.L.0. - FAS 1238 (1) ), said point being 43.0

- | g3
SAM LUIS HAY 1NN
PRRCEL 5

LEGAL DESCRIPTION

(Mobile Home Park}
A parcel oéaiand heing a portion of Lots 45,46 and 47 of the‘ﬁancho San Miguelito
in the Couaty of San Luis Obispo, State of California, according to map filed for
y line of San Luis Bay Drive (Y-
0 fdet right of Engineers Centerline

Station 55 + 76.60 and runn1ng along said westerly right of way line North 26°

J10° 00" East, 167.84 feet to a point which is 40.00 feet right of Engineers

Centerline Statien 54 + 21.02 B.C.; thence leaving said westerly right of way

line and running Morth 28° 27' 33" West,
thence through the following ~ourses:

Morth 40° 18' 09" East, 81.59 feet
North 25° 38' 05" East, 175.50 feget
North 10Q° 28° 18" East, 73.71 feet
North 01° 22' 13" Mest, 115.74 feet
North 25° 53° 41" West, 738.85 feet
North 08° 28' 02% West, 412.53 feet
North 29° 45' 09" West, G632.11 feet
North 47° 44°' 05" West, 137.91 feet
Horth 68° 55' 07" West, 76.99 feet
North 81° 36' 31" West, 114.63 feet
North 44° 04' 09" West, 135.63 feet
North 58° 75' 19" West, 115.41 feet
North 83° 04' 58 MWest, 56.12 feet
Horth 43° 18' 48" West, 172.20 feet
North 34° 46' 13" West, 555.68 feet
Morth 71° 19° 40" West, 5B8.98 feet
South 05° 15' 57" East, 1398.44 feet
South 18° 45' 01" East, 379.33 feet
Sputh 22° 50' 33° East, O611.17 feet
South 20° 53' 09" Fast, 232.64 feet
South 062 SG' 16" [ast, 405.61 feet
North 85° 40' 48" East, 450.06 feet
North £8° 19' 40" East, 135.87 feet
South £19° 55* 48" East, 60.30 feet
South 01° 23' 43" East, 178.61 feet
South 767 29' 35" Fast, 304.47 feet
South 83° NA' 09" East, 5898.05 feet to the true poini of beginning.

cribed as follows:

f7.724 feet tc the true peint aof beginning;



Lhdl

SAN LUIS BAY INN
PARTEL &
LEGAL DESCRIPTION

A parcel of land being & portion of Lots 45, 4% and 47 of the Rancho San Miquelito,
in the County -#f San tuis Obispo, State of California, according 1o map filed for
record in Book A, at Page 37 of Maps, being more particulariy described as follows:

Beginning at a point on the westerly right of way line of San Luis Bay Drive (V-
$.L.0, - FAS 1638 (1) }. said point being 43.00 feet right of Encineers Centerline
Station 55 + 76150 and running along said westerly right of way Yine Narth 26°

10' 00" East, 167.84 Feet to a point which is 40.00 feet riaht of Ingineers Center-
‘1ine Station 54 + 21.02 B.C.: thence leaving said westarly right of way and running

througit the following courses:

North 28® 27' 33" Hest, B87.24 feet
MNorth B3° 08' 09" West, 598.05 feet
Horth 76° 29' 35" West, 304.47 feect
North 01° 23' 43" West, 178.91 feet
Horth B9° 55 48" West, &0.30 feet
South 28° 19' 40" Hest, 135.97 feet
South 385° 40' 43" West, 450.06 feet
South 8B8° 48' 39" West, 204,98 feet
Korth 81° 19' 14" West, 124.68 feet
South 71° 471 58" West, 126.71 feet
South %4° 37 11" West, 120,31 feet
South 54° 58" 32" West, 169.59 feet
South 45° 10' 41" West, 340.64 feet
South 05° 22°' 54" East, 83.41 feet
South 61° 07% 14" West, 161.69 feet
South 31° G6' 19" West, 104.36 feet
South 81° 00*' 49" East, 153.25% feet
South BB° 13*' 43" Fast, 123.53 feet
South 27° 37' 03" East, 205.84 feet;

thence North B9° 0S9' 07" East to a.point on the Northerly right of way line of
Harford Orive; thence following sa{d Northerly right of way line on a curve to the
right, having a radius of 693.00 feet to a point which is 93.00 feet left of !
Engineers Centerline Station 300 + 18.51 E,C.; thence ‘Soutih 63“ 46t 52" East, 282.43
feet; thence South 73° 27' DB" East, 200.00 feet; thesce South 76° 1B' 53" East,
200.25 feet; thence Sputh 73° Z7°' 08" Easﬁ to the intersaction with the westerly
right of way 1line of said San Luis Bay Drive which bears South 10° 1Z' 30" Hest

from a point which is 30.00 feet right of Engincers Centerline Station 59 + 00.00

of said San Luis Bay Drive; thence Horth 10° 12° 30" fast to said point 30.00 feet
Teft of Engineers Centerline Station 59 + 00.00; thence South 79° 47' 30" Mest,

10.00 feet; thence Korth 10° 12' 30" East, 305.45 feet to the true point of beginning.
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SAN MIGUELITO MUTUAL WATER COMPANY
' PARCEL 7
LECAL DESCRIPTION

All that portion of Lot Y, of "Plat of Part of the Rancho San

Miguelito owned by J. Harford, Subdivided by H. C. Ward, May

1880", in the County of San Luis Obiépo, Stace of California,
according to map filed for ‘tecord May 29, 1880, in Book B, ac

page 96 of Maps, and all thar portion of Lot 47 of the Rancho

San Miguelito, in the Councy of San Luis Obispo, State of

Califernia, according to the map of the Subdivision of the
Rancho San Miguelito, not including land sold to J. M. Price
and J. Harford, San Luis Obispo County, California, 1878, filed
for record May 5, 1882, in Book A, ac page 38 of-Maps. lying

northernly and westerly of an agreed line, more specifically

described as follows:

Commencing at Station 48, zs shown on thact certain map enticled

"“Survey of the Ordinary High Water Mark on the Shore of the
Pacific Gcean Vicinity of Avila Beach, San Luis Obispo County,
Californiz, Sheet 1 of 1 (74 of 12)." Which Map was filed for
1958 in Book 1, atg page 1 of Miscellaneous

California; thence North 79° 33
thence

record September 12,
Maps, San Luis Obispo County,
46.5" East, 96.60 feer te the true point of beginning;
10° 30' 00" West, 150.51 feec; thence North 38° 00' 00"
300.00 feer; the above last two courses and discances
identical with a portion of a common boundary line of

Norcth
West,

being
record in that cerrain "Agreement Determining Common boundary

line" made between Luigi tlarre Land and Cattle Company, and

Robert P. Bachino and Marion A. Fitzgerald, which was filed for

record January 27, 1965 in Book 1335 of Official Records, Pages
West 910.00 feec; thence

180 to 184,: thence HWorch 33° 42' 27"
thence West, 1223.58 feer;

Soutch 30° 132' 51" UWest, 498.44 feer;
thence South to the shores of the Pacific Ocean.

Excepting therefrom said porvions of Lots Y and 47 those portions
thereof conveyed to San Luils Obispo and Santa Maria Valley Rail-

recad Company, a corperaclion by deeds recorded in Book §. at page

351 of Deeds and in Hook I, at page 303 of Deceads.

EXHIBIT B-7



Also excepting cherefrom said porrions of Lots Y and 47 chat
portion thercof conveved to Porr San Luis Tramsportaction Com-
pany by deed dated December 4, 1942, and recorded in Book 335,

ar page 259 of Official Records.
Y and 47 all that

i

Also exceptiry therefrom said porcions of Locs

portion of said land lying within the boundaries of the property

COﬁveyed in the Trustee's Deed ro James Talcornt, Inc., a New York

ccfporation, recorded December 23, 1977, in iwsok 2035 ar page 447

of Official Records.

Also excepting therefrom a porcion of said propercy 5% of the
valde of all oil and minerals removed from said land through
operations conducted thereon including il or minerals taken
therefrom by so-called slanting wells which may be bottomed on or
under said land as reserved and excepced by the Pacific Coast

Railway Company, a Californis corporation in deed recorded

December 30, 194%, in Book 335 at papge 78 of Officiel Records.

Also excepting therefrom all of szid property, all oil, gas and
other minerals of every kind and characcer in, on or under said
land as conveyed to Louis J. Marre and Tressa B. Marre, by deed

recorded in Book 982 at page 396 of Official Records.

therefrom such interest in all oil, gas and hydro-

Also excepting
but without the right of sur-

carbens on, in and under said land,
face entry for the purpose of exploring for, mining for, or pro-
ducing them, as reserved in the deed from Luigi Marre Land and
Cattle Company, a California corporation, rzeorded December 1é,

1966, in Book 1419 at page 267 of Q0fficial Records.

Excepting from said lot that portion described in deed co Union

0il Company of Californiz, a corporation, recorded in Book 69

at page 22 of Deeds.



AMENDMENT OF BYLAWS

RESOLVED, that Article VI, Section 3 of the Bylaws, which establishes the
qualifications for service as a director of this corporation, be amended to read as follows:

"The authorized number of directors shall be three (3),
all of whom shall be (1) owners, tepants or subtenants of land
situated within the Service Area of the company or (2)
shareholders, officers or employees of a corparation which is an
owner, tenant or subtenant of land situated within the Service
Area of the company or (3) general parmers or employees of
a partnership which is an owner, tenant or subtenznt of land
situated within the Service Area of the company or (4) 2
person who owns a beneficial interest, directly or indirectly, in
a corporation or partnership (or an employee of such
corporation or partnership) which is an owner of land sitnated
within the Service Area of the company.”

]



AMENDMENT OF BYLAWS

SAN MIGUELITO MUTUAL WATER COMPANY

The undersigned Secretary of the Corporanion certifies the following
amendment of Article IV, Section 6 of the Bylaws of the Corporation
regarding the procedure for the transfer of shares was adopted by unanimous
action of the Board of Directors of the Corporation at a meering held on
October 13, 1990 and such resolution has not been amended, modified or
superseded.

Section 6. TRANSFER OF STOCK. -

"Shares of stock in the company are not transferable except as part of the
conveyance of the lot or parcel of real property for which such shares are
issued and appurienant.”

"All transfers of such shares shall be subject to a wransfer fee equal 16 acmal
costs or not in excess of One Hundred Twenty Five Dollars (5125.00) per lot
or parcel wransferred and to the payment of all assessments, charges or 1olls
owed to the company by the shareholder whose shares are being transferred.”

Y
< A

7 m/mg/ﬂij

-

PATRICIA EMERSON, Secretary



RESOIUTION TO REALIOCATE SHARES

The undersigned, being all of the Directors of San Higuelito

Mutual Water Corporation ("Corporation") do hereby unanimocusly
adopt the following resolution on behalf of the Corporation as of

this 5th day of ¥arch, 1883.
NOW, THEREFORE, it is herebyr

RESOLVED, that it is in the best interests of the Corporation
and its shareholders to reallocate the Shares in the Corporation

as follows:

PARCEL NUMEBER ’ NUMBER OF SHARES

51
144
484

62
le4
118

4

o o W R

RESOLVED FURTHER, that- -the officers of the Corporation are

autherized to take all such further actions and execute and deliver
all such  further  agreements, instruments, documents and

certificates in the name and on behalf of the Corporation as they:

shall deem necessary, proper or advisable in order to accompllsh
the purposes of this resolution.

Dated: March 5, 1993

JOHN FOWLER

ROBERT - JONES

ROB ROSSI

1S:sMMWCall.cor

Tine

X l,nfl-r““’
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AMENDMENT OF BYL AWS

SAN MIGUELITO MUTUAL WATER COMPANY

The undersigned Secretary of the Corporation Certifies the following
amendment of Article Vi, Section 3 of the Bylaws of the Corporation
regarding the number of Directors was adopted by unanimous action by
the Board of Directors of the Corporation at a meeting on April 13, 1983
and such resolution has not been amended, rnodified or superseded.

Section 3. NUMBER OF DIRECTORS

"The authorized number of Directors shall be five (5), all of whom shall be
1) owners, tenznts or subtenants of land situated in the Service Area of the
company, or 2) shareholders, officers or employees of a corporation which
is an owner, tenant or subtenant of land situated within the Service Area of
the company or 3) general partner(s) or employees of a partnership which
is an owner, tenant or subtenant of fand situated within the Service Area of
the company or 4) a person who owns a beneficial interest, directly or
indirectly, in a corporation or partnership (or an employee of such
corporation or partnership) which is an owner of land situated wrthm the
Service Area of the company.”

ROB ROSS|, Secretary



SAN MIGUELITO MUTUAL WATER COMPANY
RESOLUTION

The undersigned, being alf of the Directors of San Miguelite Mutual Water Company, a California
mutual water corporafion (“the Corporafion®), do hereby unanimously aacopt the following
resolutions on behalf of the Corporation this 11th day of Ma/, 1983.

NOW, THEREFORE, iiis hereby:

RESOLVED that Articte lll, Section 3 of the bylaws are amended to include in the Service Area the
property with the following legal descripfion;

Lot 28 of Tract 699, in the County of San Luis Obispa, State of Califonia, as per map recorded
Qctober 8, 1978, in Book 10, Page 12 of Maps, in the Office of the County Recorder of said

~ County. Trpek |1gY - AVO

Tt D

Ro Jones, Dirs—c:tbd

M

i}bb‘ﬁossi, Director

@'Fowler, Directar
IS o~

{Jotn French, Dirdctor

DI TN P

Siechman Director

et
ST

o
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AMENDMENT TO BYLAWS
of
San Miguelito Mutual Water Company, Inc.

Article VI, Section 4 of the Bylaws of San Miguelito Mutual Water Company, Inc. is
hereby amended to read as follows:

“Section 4. ELECTION AND TERM OF OFFICE

The Directors shall be elected at each annual shareholders meeting. However, if any
annual meeting is not held, or any of the Directors are not elected at any annual
meeting, they may be elected at any special shareholder meeting held for that purpose.
Fach director shall hold office until his snccessor has been elected and gualified.

‘Directors shall be elected for staggered terms of three (3) years. As a means of
transition, at the 1998 shareholder meeting the two candidates receiving the greatest
number of votes will serve for a term of three (3) years, the two candidates receiving the
third and fourth greatest number of votes will serve for a term of two (2) years, and the
candidate receiving the fifth greatest number of votes will serve for a term of one (1)
year. In the event of a tie vote the incumbent directors will determine the terms to be
served by the directors receiving the tie votes,

In subsequent years, election will be held {o replace only the director(s) whose term of
office has expired. All replacing directors shall be elected for terms of three (3) years.”

IN WITNESS WHEREQCF, the following, being the Directors of The San Miguelito Mutual
Water Company, Inc.,, have hereunto subscribed our names this 17  day
Of June 3 1 998 .

Z//%/w\
R RNEI S e




CERTIFICATE OF SECRETARY

I hereby certify that I am the duly elected and acting secretary of the San Miguelito Mutual
Water Company, Inc., and that the foregoing constitutes an amendment to the Bylaws of said
Corporation as duly adopted at a meeting of the Board of Directors thereof held on
May 20 , 1998, and approved by a majority of the membership of the Corporation.

Dated gJune 17 ,1998




AMENDMENT OF BYLAWS

OF

SAN MIGUELITO MUTUAL WATER COMPANY

The undersigned Secretary of the Corporation certifies that the following amendment to
Article V1, Section 3 of the Bylaws of the Corporation regarding the number of Directors was
adopted by unanimous action by the Board of Directors of the Corporation at a meeting on
February 21, 2001 and approveé by the sharcholders at a meeting held May 8, 2001, and such
action has not been amended, modified or superseded.

Section 3. NUMBER OF DIRECTORS

“The authorized number of Directors shall be seven (7), all of whom shall be (1) owners,
tenants or subtenants of land situated in the Service Area of the company, or (2) shareholders,
officers or employees of a corporation which is an owner, tenant or subtenant of land situated
within the Service Area of the company, or (3) general partner(s), or employees of a partnership
which is an owner, tenant or subtenant of land situated within the Service Area of the company,
or (4) a person who owns a beneficial interest, di.rectly or indirectly, in a corporation or
partnership (or employee of such corporation or partnership) which is an owner of land situated
within the Service Area of the company.”

As a means of transition, at the 2001 shareholder meeting four (4) directorship positions
shall be voted on. The three (3) candidates receiving the greatest number of votes shall serve for
a term of three (3) years, and the one (1) candidate receiving the next greatest number of votes

1



shall serve for a term of two (2) years. Those directors whose terms do not expire in 2001 shall
complete their terms. In subsequent years, election will be held to replace only those directors
whose terms of office have expired. All directors shall then be elected for terms of three (3)
yedrs.

e Sl
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AMENDMENT TO BYLAWS
Of
San Miguelito Mutual Water Company, Inc.

Article VI, Section 4 of the Bylaws of San Miguelito Mutual Water Company, Inc. 1s

hereby amended to read as follows:
“Section 4. ELECTION AND TERM OF OFFICE
Directors shall be elected for staggered terms of three (3) years.

The Director(s) whose term of office has expired shall be elected at each annuai
shareholders meeting. However, if any annual meeting is not held, or any of the
Directors are not elected at any annual meeting, they may be elected at any special
shareholders meeting held for that purpose. Each Director shall hold office until his
successor has been elected and qualified.

As a means of transition, at the 2006 shareholder meeting three (3) directorship positions
shall be voted on. The two (2) candidates receiving the greatest number of votes shall
serve for a term of three (3) years, and the one (1) candidate receiving the next greatest
number of votes shall serve a term of two (2) years. The directors whose terms do not
expire in 2006 shall complete their terms. In subsequent years, an election will be held to
replace only those directors whose terms of office have expired. All directors shall
thereafter be elected for terms of three (3) years.”

IN WITNESS WHEREOQF, the following, being the Directors of The San Mlguehto
Mutual Water Company, Inc., have hereunto subscribed our names this Z! day of _s,¢

2006.
) « / -
W Iy Deplitue: & (i /m—j
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CERTIFICATE OF SECRETARY

T hereby certify that I am the duly elected and acting secretary of the San Miguelito
Mutual Water Company, Inc., and that the foregoing constitutes an amendment to the
Bylaws of said Corporation as duly adopted at a meeting of the Board of Directors

thereof held on /in 2 r Zﬂ‘-, 2006, and approved by a majority of the membership of
the Corporation. :

Date:  Tiewe 2(°T 2006

JolmL@i/s oH=



AMENDMENT TO BYLAWS
Of
San Miguelito Mutual Water Company, Inc.

The following language shall be added to Article IV of the Bylaws as Section 14:
“Section 14. TERMINATION OF SERVICE.

Any shareholder or contracted customer (for purposes of this section “Customer”)
of the Company may have his/her/its services provided by the Company terminated, by
action of the majority of the Board of Directors, for any of the following reasons, but for
no other cause:

(a) Failure to pay water charges, maintenance costs or assessments
when duly levied and payable by such Customer. In such event, the Board shall give the
Customer sixty (60) days written notice during which said default may be cured and
before said termination shall become effective.

(b) For violation of the Bylaws of the Company and refusal to comply
therewith after sixty (60) days written notice.

(c) By transfer of all of the real property owned by the Customer
within the service area of the Company.

(d) By the Customer giving the Company thirty (30) days written
notice of termination.”

IN WITNESS WHEREOQF, the following, being the Directors of The San Miguelito

. o
_’/7&,&#.‘:? 7‘7/ égjﬁ‘éﬁ/ .
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AMENDMENT TO BYLAWS
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CERTIFICATE OF SECRETARY

I hereby certify that 1 am the duly elected and acting secretary of the San Miguelito
Mutual Water Company, Inc., and that the foregoing constitutes an amendment to the
Bylaws of said Corporation as duly adopted at a meeting of the Board of Directors
thereof held on April 18, 2007, and approved by a majority of the membership of the
Corporation.
/
7

/ -

T e
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Date: &
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AMENDMENT TO BYLAWS
of
San Miguelito Mutual Water Company, Inc.

The Bylaws of San Miguelito Mutual Water Company are hereby amended as follows:
1. ARTICLE V, Section 4 is amended to read in its entirety as follows:

ARTICLE V, Section 4. SPECIAL MEETINGS

Special meetings of shareholders, for any purpose whatsoever, may be called at
any time by the president or by the Board of Directors, or by the holders of shares entitled
to cast not less than ten percent (10%) of the voting power of the Company at such
meeting.

2. ARTICLE VI, Section 4 is amended to read in its entirety as follows:

ARTICLE VI, Section 4. ELECTION AND TERM OF SERVICE

Directors shall be elected for staggered terms of four (4) years. The directors
whose term of office have expired shall be elected at each annual shareholders meeting.
However, if any annual meeting is not held, or if any of the directors are not elected at an
annual meeting, they may be elected at any special shareholders meeting held for that
purpose. Each director shall hold office until his successor has been elected and qualified.

As a means of transition, at the 2017 annual shareholders meeting four (4)
directorship positions shall be voted on. They shall be the two (2) directors whose terms
expire in 2017 and the two (2) directors whose terms expire in 2018. The three (3)
directors whose terms expire in 2019 shall complete their terms. In subsequent years, an
election will be held to replace only those directors whose terms of office have expired.
All directors shall thereafter be elected for terms of four (4) years.

3. ARTICLE VI of the Bylaws is amended to add Sections 17, 18 and 19, as
follows:

Section 17. MUTUAL WATER COMPANY OPEN MEETING ACT

So long as required by law, meetings of the Board of Directors shall comply with
the requirements set forth in California Corporations Code Section 14305, commonly
known as the Mutual Water Company Open Meeting Act, as same may be amended from
time to time.

Section 18. BOARD TRAINING REQUIREMENTS.

So long as required by law, each Board member shall comply with the training
requirements set forth in California Health and Safety Code Section 116755(a), as same
may be amended from time to time.

AMENDMENT TO BYLAWS

1



Section 19. ANNUAL BUDGET.

The Board of Directors shall adopt an annual budget on or before the start of each
fiscal year. Additionally, the Board shall contract with a certified public accountant to
conduct an annual review of financial records and reports, pursuant to California
Corporations Code Section 14306, as same may be amended from time to time.

IN WITNESS WHEREOF, the following, being the Directors of the San Miguelito
Mutual Water Company, Inc., have hereunto subscribed our names this [9mday of April,
2017.

/

A etz

CERTIFICATE OF SECRETARY

I hereby certify that I am the duly elected and acting secretary of the San Miguelito
Mutual Water Company, Inc., and that the foregoing constitutes an amendment to the
Bylaws of said Corporation as duly adopted at a meeting of the Board of Directors
thereof held on April 19, 2017, and approved by a majority of the Board of Directors of
the Corporation.

Date: April 19,2017

LR A3y
By:__ Geraldine A Hall

AMENDMENT TO BYLAWS
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